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6. INDUSTRIALISATION AS A REMEDY FOR FAMINES
Although it is undoubtedly true that the recurring pheno-
mena of droughts and floods seriously affect the basic agri-
cultural industry of India and thus cause widespread misery
through scarcity and famines among the agricultural classes,
it is not incontestably true that the hastening of industrial
development through protection is the most economical or
the most effective remedy against the hardships. For, in the
first place, since, due to the development of efficient means of
internal as well as external transport in recent decades, the
scarcity of supply in the affected areas can be quickly and
effectively met by importation either from the unaffected
surplus-grain areas within the country or from external sources,
famines in modern times resolve themselves largely into a
question of the supply of purchasing power. It follows that the
most direct remedy against the hardships of natural calamities
like famines and floods is to increase the productivity and
profits of the agriculturist in normal times through the spread
of irrigation facilities, extension of transport, improvement of
marketing, promotion of credit facilities so as to reduce the
exorbitant rate of interest on his unproductive and productive
loans, and thus to augment the savings of the good years that
would give him a stronger staying power during the bad years.
On the other hand, a policy of protective tariff will, at any rate
for a considerable period, have the effect of seriously aggravating
his present relative position by, as already explained, increasing
the relative burden of his taxation and causing a loss of his
purchasing power for the benefit of some of the better-off
economic classes within the country, and also by reducing the
demand for his exportable surplus in foreign countries owing
to the reduction of Indian demand for foreign imports.
Even if a sufficiently long-range view be taken so as to allow
for considerable industrial development in the country, the
amount of new industrial employment created thereby is
likely to be relatively too small and too diffused to appreciably